LAKES OIL N.L.

A.C.N. (004 247 214)
Boundary Creek No.3

PEP 157
DAILY REPORT No. 2
Date: 13 OCT 05

24 Hour Progress

At 6am this morning the contractor was reaming 444mm hole at a depth of 58m. During the past 24 hours the contractor tagged the top of the 1st cement plug at 44m and with continued mud losses a 2nd cement plug was set and tagged at 39m. The hole appeared to hold mud and 311mm hole was drilled to 44m before losing circulation. It was then decided to remove the 340mm conductor and ream 444mm hole to 71m before setting the conductor pipe at 70m. No gas or oil fluorescence has been observed in the past 24 hours, however there have been no returns to surface.

Next 24 Hours

Continue reaming 444mm hole to 71m before running 340mm conductor pipe to 70m and cementing in place. Pick up the 311mm bit and drill ahead to the surface casing point at 246m.
Ben Edwards  
Lakes Oil
